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Oil Prices and the Market

tocks fell sharply in March as the Iran War led oil prices to surge over 50%. The ripple effects of the spike in oil

price included higher bond yields, rising costs for other petroleum-related materials, and falling consumer confi-

dence. As of this writing, the situation remains incredibly fluid, with daily news headlines leading to sharp move-
ments in the market, both up and down.

However, oil traders seem to believe that the spike in oil prices will be short-lived. Oil futures prices for nine months
ahead are well below those of current prices and are below their levels of only two years ago. If these expectations play
out, they imply a significant drop in oil prices over the next several quarters.

OIL BREAKS THROUGH $100, BUT FUTURE PRICES ARE EXPECTED TO DECLINE
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Elevated oil prices are clearly not positive for economic growth, as higher energy costs can negatively impact consumer
spending and corporate profitability. Nevertheless, the United States has become markedly more efficient in its energy
use over the past several decades. The chart below illustrates the amount of energy consumed by the U.S. in relation to
a dollar of overall GDP over time. As the country has moved from a manufacturing-oriented economic base to a more

ENERGY CONSUMPTION PER REAL DOLLAR OF GDP
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Data from 12/31/1950-12/31/2024
(M Calculated as energy consumption in British Thermal Units (BTUs) divided by U.S. gross domestic product (GDP) in chained (2017) dollars.
Source: U.S. Energy Information Administration, Monthly Energy Review — February 2026
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service-related economy, the relative amount of energy consumed has steeply declined from the levels of the 1970s and
carly 1980s. Efforts toward energy efficiency and conservation have also reduced energy consumption. As a result, a surge
in oil prices similar to the surge we experienced in the 1970s and 1980s is unlikely to result in the same level of negative
economic effect as it did then.

While we remain cognizant of the possible market risks in the current environment, we also remain alert to investment
opportunities that may emerge from the first meaningful market decline of the past several years.

DISCLOSURES

‘This Market Update reflects the thoughts of Renaissance as of March 31, 2026. This information has been provided by Renaissance Investment Management. All mate-
rial presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. This is not to be construed as an offer to buy or sell any
financial instruments and should not be relied upon as the sole factor in an investment making decision, nor should it be considered a recommendation. The views and
opinions expressed are those of the Chief Investment Officer at the time of publication and are subject to change. There is no guarantee that these views will come to pass.
As with all investments, there are associated inherent risks. Please obtain and review all financial material carefully before investing.

PERFORMANCE

If Renaissance or benchmark performance is shown, it represents historically achieved results, and is no guarantee of future performance. Future investments may be made
under materially different economic conditions, in different securities and using different investment strategies and these differences may have a significant effect on the
results portrayed. Each of these material market or economic conditions may or may not be repeated. Therefore, there may be sharp differences between the benchmark
or Renaissance performance shown and the actual performance results achieved by any particular client. Benchmark results are shown for comparison purposes only.
The benchmark presented represents unmanaged portfolios whose characteristics differ from the composite portfolios; however, they tend to represent the investment
environment existing during the time periods shown. The benchmark cannot be invested in directly. The returns of the benchmark do not include any transaction costs,
management fees or other costs. The holdings of the client portfolios in our composites may differ significantly from the securities that comprise the benchmark shown.
The benchmark has been selected to represent what Renaissance believes is an appropriate benchmark with which to compare the composite performance.

The value of an investment may fall as well as rise. Please note that different types of investments involve varying degrees of risk and there can be no assurance that any
specific investment will either be suitable or profitable for a client or prospective client’s investment portfolio. Investor principal is not guaranteed and investors may not
receive the full amount of their investment at the time of sale if asset values have fallen. No assurance can be given that an investor will not lose invested capital. Consul-
tants supplied with these performance results are advised to use this data in accordance with SEC guidelines. The actual performance achieved by a client portfolio may
be affected by a variety of factors, including the initial balance of the account, the timing and amount of any additions to or withdrawals from the portfolio, changes
made to the account to reflect the specific investment needs or preferences of the client, durations and timing of participation as a RIM client, and a client portfolio’s
risk tolerance, investment objectives, and investment time horizon. All investments carry a certain degree of risk, including the loss of principal and are not guaranteed
by the U.S. government.
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