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he index weighting of mega-

cap stocks reached all-time

highs in September, as the larg-
est 10 stocks by market capitalization
accounted for 26.0% of the Russell
1000 Index, and 47.2% of the Russell
1000 Growth Index.

We have to go back to the early
2000s to find similarly large weight-
ings of such a limited number of
stocks. In March of 2000 the largest
10 stocks in the Russell 1000 Index
accounted for 23.8% of the over-
all index. Then, as now, the com-
mon characteristics of the largest 10
stocks were a high level of popular-
ity among investors and, not coin-
cidentally, strong price performance
over preceding years.

The table below shows the largest 10
stocks in the Russell 1000 as of March
31, 2000. The second column in the
table shows the price performance of
each stock over the preceding 5 years,
revealing some amazing figures (for
example, Oracle went from $2.31 in
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March of 1995 to $39.03 in March
of 2000!). Of course, rising prices
tend to result in rising investor enthu-
siasm, and many of these stocks were
among the most widely held by inves-
tors in the early 2000s.
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What's happened to them since? The
final column shows their price per-
formance from March 31, 2000 to
this past September. Remarkably, 5
of these 10 stocks are still trading be-

low their price of over 20 years ago,

% Change % Change
Price as of 5 Years Ending Price as of 3/31/2000-
3/31/2000 3/31/2000 9/30/2021 9/30/2021

Cisco Systems $77.31 3550.2% $54.43 -29.6%
General Electric $398.92 476.4% 103.03 -74.2%
Intel $65.97 1143.6% $53.28 -19.2%
Microsoft $53.13 1095.1% $281.92 430.7%
Exxon Mobil $38.97 134.0% $58.82 50.9%
IBM $118.00 474.7% $138.93 17.7%
Citigroup $418.84 597.6% $70.18 -83.2%
Lucent Technologies $61.25 N/AR $2.346) -96.2%
AT&T $42.13 100.6% $27.01 -35.9%
Oracle $39.03 1586.2% $87.13 123.2%
Russell 1000 1536.33 200.7% 4,648.47 202.6%
S&P 500 1498.58 199.3% 4,307.54 187.4%

Data as of 9/30/2021.

™ Price change only. Any securities referenced should not be considered a recommendation to purchase or sell a particular security. The past performance of these securities is no guarantee

of future results.

@ Lucent Technologies did not exist as a company five years prior to 3/31/2000.
®Lucent merged with Alcatel on 11/30/2006. Closing price on 11/29/2006 was $2.34.

Source: FactSet

The Disclosures Section is an integral part of this presentation.
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despite the strong overall market
over the past several decades (Lucent
no longer exists). Only one of those
stocks, Microsoft, has beaten the
market since early 2000, but even
that statistic is misleading. Microsoft
did not get back to its March 2000
price until mid-2015 (15 years later),
and has only outperformed over the
past 6 years or so.

Today’s largest 10 stocks in the Russell
1000 Index are shown below. As was

the case in 2000, many of these stocks
have enjoyed strong price performance
in recent years, along with a high level
of investor enthusiasm (does Tesla in
2021 = Oracle in 2000?). As a group,
will they continue to outperform the
broad market over the long term and
account for a larger and larger share of
market indices? Of course, the future
is unknown, but the past does present
some clues. Some of these stocks may
still represent good investment oppor-
tunity at current levels, but there are

Market Update

many other stocks that we believe of-
fer good investment potential as well.
Importantly, while we are optimistic
about our current holdings, we know
that it is unlikely that the same stocks
will outperform year-after-year into
the future.

We continue to believe that a disci-
plined investment approach with an
emphasis on broad diversification
present the best path toward good
long-term returns.

10 LARGEST RUSSELL 1000 COMPANIES
AS OF 9/30/2021M

% Change
Price as of 5 Years Ending

9/30/2021 9/30/2021
Amazon.com $3,285.04 292.3%
Johnson & Johnson $161.50 36.7%
JPMorgan Chase $163.69 145.8%
NVIDIA $207.16 1109.3%
Berkshire Hathaway $272.94 88.9%
Tesla $775.48 1800.4%
Facebook $339.39 164.6%
Alphabet $2,673.52 232.5%
Microsoft $281.92 389.4%

Apple $141.50 400.7%
Russell 1000 4,648.47 101.1%
S&P 500 4,307.54 98.7%

Data as of 9/30/2021.

(™ Price change only. Any securities referenced should not be considered a recommendation to purchase or sell a particular security. The past performance of these securities is no guarantee
of future results.

Source: FactSet

DISCLOSURES

This Market Update reflects the thoughts of Renaissance as of October 25, 2021. This information has been provided by Renaissance Investment Management. All mate-
rial presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. This is not to be construed as an offer to buy or sell any
financial instruments and should not be relied upon as the sole factor in an investment making decision, nor should it be considered a recommendation. The views and
opinions expressed are those of the Chief Investment Officer at the time of publication and are subject to change. There is no guarantee that these views will come to pass.
As with all investments, there are associated inherent risks. Please obtain and review all financial material carefully before investing.

PERFORMANCE

If Renaissance or benchmark performance is shown, it represents historically achieved results, and is no guarantee of future performance. Future investments may be made
under materially different economic conditions, in different securities and using different investment strategies and these differences may have a significant effect on the
results portrayed. Each of these material market or economic conditions may or may not be repeated. Therefore, there may be sharp differences between the benchmark
or Renaissance performance shown and the actual performance results achieved by any particular client. Benchmark results are shown for comparison purposes only.
The benchmark presented represents unmanaged portfolios whose characteristics differ from the composite portfolios; however, they tend to represent the investment
environment existing during the time periods shown. The benchmark cannot be invested in directly. The returns of the benchmark do not include any transaction costs,
management fees or other costs. The holdings of the client portfolios in our composites may differ significantly from the securities that comprise the benchmark shown.
The benchmark has been selected to represent what Renaissance believes is an appropriate benchmark with which to compare the composite performance.

Continued
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The value of an investment may fall as well as rise. Please note that different types of investments involve varying degrees of risk and there can be no assurance that any
specific investment will either be suitable or profitable for a client or prospective client’s investment portfolio. Investor principal is not guaranteed and investors may not
receive the full amount of their investment at the time of sale if asset values have fallen. No assurance can be given that an investor will not lose invested capital. Consul-
tants supplied with these performance results are advised to use this data in accordance with SEC guidelines. The actual performance achieved by a client portfolio may
be affected by a variety of factors, including the initial balance of the account, the timing and amount of any additions to or withdrawals from the portfolio, changes
made to the account to reflect the specific investment needs or preferences of the client, durations and timing of participation as a RIM client, and a client portfolio’s
risk tolerance, investment objectives, and investment time horizon. All investments carry a certain degree of risk, including the loss of principal and are not guaranteed
by the U.S. government.

REFERENCED INDICES

(Indices are unmanaged and are not available for direct investment.)
Russell 1000 Index— The Russell 1000° Index is a market capitalization-weighted index of the approximately 1,000 largest companies in the U.S. equity market.

Russell 1000 Growth Index— The Russell 1000° Growth Index is a market capitalization weighted index that measures the performance of those Russell 1000°
companies with higher price-to-book ratios and higher forecasted growth values.

RUSSELL DATA

FTSE Russell is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. Russell® is a trademark of FTSE Russell. This
presentation may contain confidential information and unauthorized use, disclosure, copying, dissemination or redistribution is strictly prohibited. This is a presenta-
tion of Renaissance Investment Management. FTSE Russell is not responsible for the formatting or configuration of this material or for any inaccuracy in Renaissance’s
presentation thereof.

STOCK REFERENCES

If securities are referenced, they should not be considered a recommendation to purchase or sell a particular security. These securities may represent a portion or all of
the companies held in a representative account in this strategy as of the date stated and are intended for informational purposes only. Nonperformance-based criteria
have been used to select the securities listed. The past performance of these securities is no guarantee of future results. The specific securities identified and described
may not represent all of the securities purchased, sold or recommended for this strategy. The reader should not assume that investments in the securities identified or
discussed were or will prove to be profitable. Portfolio holdings may not be current recommendations to buy or sell any security, and may no longer be held in the
representative account. To request a complete list of portfolio holdings recommendations for the past year, the calculation methodology or a list showing the contribu-
tion of every holding to the representative account’s performance for the time period stated, please contact Renaissance at compliance@reninv.com.
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