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I

nternational equity markets turned in another positive month of returns in February led by value
stocks which outperformed growth stocks during the month—a reversal of January results. In
general, the hope of widespread vaccine distribution gave investors confidence to push markets
higher across the globe with small cap stocks performing better than large cap companies.
Economic growth is expected to pick up speed heading into the second quarter, and GDP growth
forecasts for a number of countries are ratcheting higher. Based on FactSet estimates, U.S. GDP
growth for 2021 is expected to climb 4.3%, up from a 4.0% December estimate. Japan’s 2021
GDP estimate has increased from 2.8% to 3.0%, while China’s GDP is expected to grow 8.3%
after rising 2.3% in 2020. Recent economic data points confirm that the global economy is on the
mend. For example, Japanese Industrial Production in January climbed 4.2% from the previous
month, with the production of semiconductor equipment and memory chips increasing as manufacturers in a broad range of businesses, including the automotive and smartphone industries, deal
with a global shortage of semiconductors. In addition, despite continued lockdowns, the economy
in Europe is seeing signs of improvement, with better January readings in the Eurozone Consumer
Confidence Index and Economic Sentiment Indicator.
Portfolio returns for February were positive on an absolute and relative basis. Our two bestcontributing sectors were Financials and Communication Services, while Health Care and Energy detracted the most from returns. Although developed markets outperformed emerging
markets in international indices, we experienced stronger strategy returns from our emerging
G E O G R A P H I C A L E X P O S U R E & P O R T F O L I O C H A N G E S (1)(2)
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Asia/Pacific

44.3%

Western Europe

40.5%

North America
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Cash
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66.1%
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1.5%
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International Equity ADR Additions &
(International Equity ADR Deletions)(4)

+0.6%
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(Peugeot)

-0.4%
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0.0%
-0.3%
0.0%
-0.1%
-0.6%
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Based on a representative account of the strategy discussed. Portfolio characteristics (e.g., sector weights, valuation, growth rate) are based on a representative account that we believe is illustrative of the strategy. Characteristics and/or holdings may not be the same for all accounts invested in the
strategy due to factors such as pending trades or account restrictions. Additions/Deletions reflect security transactions completed by the date stated on
this presentation, and the securities mentioned may not be held by all accounts invested in the strategy.
(2)
Renaissance determines an issuer’s country classification based on company filings and data provided by third-party sources such as Bloomberg or
FactSet. Renaissance considers an issuer to be located in an emerging market country if the issuer is domiciled or incorporated in an emerging market
country (as defined by the iShares MSCI Emerging Markets ETF) or exhibits risk characteristics (e.g., economic, geopolitical and regulatory risks) similar
to emerging market countries.
(3)
Weights as of the end of the presentation period. Cumulative total weighting may not add up to 100% due to rounding of percentages to the nearest
decimal place.
(4)
Any securities referenced should not be considered a recommendation to purchase or sell a particular security. These securities may represent a portion
or all of the companies held in a representative account in this strategy as of the date stated and are intended for informational purposes only. Nonperformance based criteria have been used to select the securities listed. The past performance of these securities is no guarantee of future results. The
specific securities identified and described may not represent all of the securities purchased, sold or recommended for this strategy. The reader should not
assume that investments in the securities identified or discussed were or will prove to be profitable. Portfolio holdings may not be current recommendations to buy or sell any security, and may no longer be held in the representative account. To request a complete list of portfolio holdings recommendations
for the past year, the calculation methodology, or a list showing the contribution of every holding to the representative account’s performance for the time
period stated, please contact Renaissance at compliance@reninv.com.
(1)

Source: Renaissance Research, FactSet

The Disclosures Section is an integral part of this presentation.
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C O N T R I B U T O R S T O R E T U R N (1)(2)
Ticker

Company Name

Average Weight(3)

Contribution to Return

TOP FIVE CONTRIBUTORS—INTERNATIONAL EQUITY ADR
VIPS

Vipshop

2.73%

0.81%

AER

AerCap Holdings

2.17%

0.49%

YY

JOYY, Inc.

2.00%

0.45%

SFTBY

SoftBank Group

2.25%

0.40%

NXPI

NXP Semiconductors

2.16%

0.28%

BOTTOM FIVE CONTRIBUTORS—INTERNATIONAL EQUITY ADR
CHKP

Check Point Software Technologies

1.72%

-0.25%

CHGCY

Chugai Pharmaceutical

1.57%

-0.23%

ICLR

ICON

1.86%

-0.20%

GELYY

Geely Automobile

1.85%

-0.19%

SHECY

Shin-Etsu Chemical

2.11%

-0.13%

Based on a representative account of the strategy discussed. Portfolio characteristics (e.g., sector weights, valuation, growth rate) are based on a representative account that we believe is illustrative of the strategy. Characteristics and/or holdings may not be the same for all accounts invested in the strategy
due to factors such as pending trades or account restrictions.
(2)
The securities listed should not be considered a recommendation to purchase or sell a particular security. These securities represent the top five and
bottom five contributors by weight to the performance of a representative account in this strategy as of the date stated and are intended for informational
purposes only. The past performance of these securities is no guarantee of future results. The specific securities identified and described may not represent all of the securities purchased, sold or recommended for this strategy. The reader should not assume that investments in the securities identified
or discussed were or will prove to be profitable. Portfolio holdings may not be current recommendations to buy or sell a security and may no longer be
held in the representative account. To request a complete list of portfolio holdings recommendations for the past year, the calculation methodology, or
a list showing the contribution of every holding to the representative account’s performance for the time period stated, please contact Renaissance at
compliance@reninv.com.
(3)
Average weights over the presentation period.
(1)

Source: Renaissance Research, FactSet

market countries. China, our largest country allocation, added the most to portfolio returns,
while Israel was our weakest contributing country.
Looking at individual holdings, our best contributors were Vipshop (China) and AerCap
Holdings (Netherlands). Vipshop, an online marketplace of primarily discount clothing, took
advantage of increased demand for online-sourced goods against the backdrop of COVID-19 and
rising incomes in China. AerCap, the world’s largest lessor of commercial jets, took a direct hit
early in the pandemic as airline traffic dropped significantly. However, the prospect of air travel
returning to normal later in 2021 has provided a boost to the stock.
Our weakest performing stocks for the month were Check Point Software (Israel) and Chugai
Pharmaceutical (Japan). IT security provider Check Point continues to grow its business amid
growing threats to data security, but higher expenses in areas such as sales and marketing will
pressure profit margins. Chugai trended lower during the month following 2021 earnings guidance from the company. Investors digested the news that Chugai will no longer set a 3-year
medium-term business plan to review and update strategies. A possible near-term catalyst for the
firm could be the results of its Phase 3 trials for use of Actemra in a combination therapy with
remdesivir for hospitalized patients with cases of severe COVID-19 pneumonia.
Market volatility is likely to be a factor heading into the spring, with equities working to maintain positive momentum from last year. A potential threat to equity markets is the recent rise in
interest rates across the globe. Low interest rates have provided a tailwind to the recovery of many
economies. If rates continue to climb in response to projected higher economic growth, equities
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may face headwinds as market valuation multiples could trend lower, reducing gains from the
improving economic backdrop. Nevertheless, overall growth in company earnings, benefits from
economies re-opening and government stimulus measures should all provide support for continued market appreciation.

DISCLOSURES
The opinions stated in this presentation are those of Renaissance as of 2/28/2021 and are subject to change at any time due to changes
in market or economic conditions.

STOCK REFERENCES
If securities are referenced, they should not be considered a recommendation to purchase or sell a particular security. These securities
may represent a portion or all of the companies held in a representative account in this strategy as of the date stated and are intended
for informational purposes only. Nonperformance-based criteria have been used to select the securities listed. The past performance
of these securities is no guarantee of future results. The specific securities identified and described may not represent all of the securities purchased, sold or recommended for this strategy. The reader should not assume that investments in the securities identified or
discussed were or will prove to be profitable. Portfolio holdings may not be current recommendations to buy or sell any security, and
may no longer be held in the representative account. To request a complete list of portfolio holdings recommendations for the past
year, the calculation methodology or a list showing the contribution of every holding to the representative account’s performance for
the time period stated, please contact Renaissance at compliance@reninv.com.

PERFORMANCE
If Renaissance or benchmark performance is shown, it represents historically achieved results, and is no guarantee of future performance. All performance is shown in U.S. dollars unless otherwise stated. Future investments may be made under materially different
economic conditions, in different securities and using different investment strategies and these differences may have a significant effect
on the results portrayed. Each of these material market or economic conditions may or may not be repeated. Therefore, there may be
sharp differences between the benchmark or Renaissance performance shown and the actual performance results achieved by any particular client. Benchmark results are shown for comparison purposes only. The benchmark presented represents unmanaged portfolios
whose characteristics differ from the composite portfolios; however, they tend to represent the investment environment existing during
the time periods shown. The benchmark cannot be invested in directly. The returns of the benchmark do not include any transaction
costs, management fees or other costs. The holdings of the client portfolios in our composites may differ significantly from the securities that comprise the benchmark shown. The benchmark has been selected to represent what Renaissance believes is an appropriate
benchmark with which to compare the composite performance.
The value of an investment may fall as well as rise. Please note that different types of investments involve varying degrees of risk and
there can be no assurance that any specific investment will either be suitable or profitable for a client or prospective client’s investment
portfolio. Investor principal is not guaranteed and investors may not receive the full amount of their investment at the time of sale
if asset values have fallen. No assurance can be given that an investor will not lose invested capital. Consultants supplied with these
performance results are advised to use this data in accordance with SEC guidelines. The actual performance achieved by a client portfolio may be affected by a variety of factors, including the initial balance of the account, the timing and amount of any additions to or
withdrawals from the portfolio, changes made to the account to reflect the specific investment needs or preferences of the client, durations and timing of participation as a RIM client, and a client portfolio’s risk tolerance, investment objectives, and investment time
horizon. All investments carry a certain degree of risk, including the loss of principal and are not guaranteed by the U.S. government.

REFERENCED INDEX

(Indices are unmanaged and are not available for direct investment.)
iShares MSCI Emerging Markets ETF—The iShares MSCI Emerging Markets ETF seeks to track the investment results of an index
composed of large- and mid-capitalization emerging market equities.

GICS® SECTOR INFORMATION
Sector Listing according to MSCI and S&P Dow Jones data: MSCI and S&P Dow Jones do not make any express or implied warranties or representations and shall have no liability whatsoever with respect to any GICS data contained herein.
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